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document submitted in evidence by the United States 
Prosecution under this number, The oricinal document 
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the International Military Tribunal, and to the 
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I, Emil Puhl, make tho following deposition under oath: 


T woe (05 ト AP + در‎ ] ke Anrine > ers ani an r 
¿was à airector of tho Reichsbank during the entire period of 


Dr, Schacht's presidency of the Reichsbank from thc years 1933 to 1939, 


lo With respect to financing of armancnts through the Reichsbank, 
although Mefo financing was stopped as of April 1, 1930, it is clear that 
the Reichsbank continued indirectly to help Hitler's armament program, 
This may be scen from the fact that the bank increased its portfolio of 
Inlands Wechsel, including of course commercial paper, from 5,0 billion 
RM in January 1930 to 7.9 billion RM on December 31, 1930, While I do 
not have the exact figures a good deal of this increase took place 
between April 1, 1938 and Decomber 31, 1938. This increase in the 
holding of internal bills was made by a proportionate increase in the 
bank nots circulation, which rose from 5,6 billion RM on April 1, 1938 
to 0,2 billion RM on Decomber 31, 1930, Thus, in cffect, by continuing 
to increase the bank noto circulation and by absorbine bills which were 
credit available to the armaments procram, This was clearly understood 
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nere was à great increase in armaments durin 1938 and this 


accounted for a certain amount of the increased note circulation. Thus, 
the bank note circulation rose by about 2,6 billion RM, that is from 5,6 
to 8.2 billion RM from April 1, 1935 to December 31, 1938, A large 
amount of this increase was duc to the pressure on the Reichsbank to 
discount mefo bills held in portfolios outside tho Reichsbank, There 


is no question that tho Reichsbank under Schacht during the year 1938 
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resortca to inflationary practices which aided rearmament, Since the 


Reichsbank し to meet the pressure of the money market resulting from 
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the tendering for discount of large amounts cf mefo bills automatically 
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meet the requirements, 
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Je It was understood at the beginning that mofo bill financing 
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could be used only to tho point where full employment and production vere 
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taxes and savings for public loans to finance armaments from the budget, 
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In the judgment of a number of directors of the Reichsbank, and this 


^ に 1. e CA n د کہ‎ ~~ * Hy ` Ta ^ ry Lin کے‎ or Yq - 2m 1 ` - d 
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Hitler another 3 billion Rl for financing mefo bills in early 1937 the 
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Surackt with Hitler without prior ‚srocment of the Board of the Bank‏ 
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which knew of the arrangements only after Schacht reported that he had 
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Lig Ihe high amount of mefo bills hold by the Roichsbank was 


always considered risky, and, particularly as, in times of financial 


L 1 . 1] = " ' 1 2 £ 1 LI " 1 u 1 ۹ ۲ 

c ^ ru r $ i en“ | i ^ て © ` r ` " ア の 
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insoluble ho was moro and mors anxious to cet out, This desire to 
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